U – WOOD HOLDINGS BERHAD 


NOTES TO THE ACCOUNTS:

1. Accounting Policies

The quarterly financial statements have been prepared using the same accounting policies and method of computation as compared with the most recent annual financial statements.

2. Exceptional Items

There was no exceptional item during the quarter under review.

3. Extraordinary Items

There was no extraordinary item during the quarter under review.

4.
Taxation
Taxation comprised of  :

                 RM

Current year provision of tax    



 370,000 .00

Deferred Tax written back in respect of prior years


(155,000.00)




 215,000.00_

5.
Pre-acquisition Profit

There was no pre-acquisition profit included in the result of the Group.

6.
Profit on sale of Investments and/or Properties

There was no sale of investments or properties during the quarter under review.

7.
Quoted Securities

a) There was no purchase and sale of quoted securities during the quarter under review.

b)
There was no investment of quoted securities at end of the reporting period.

8.
Changes in the Composition of the Group

There is no change in the composition of the Group during the current financial quarter todate.

9.
Status of Corporate Proposals


On 7 May 1999, the shareholders of the Company approved the following proposals during the Extraordinary General Meeting  :-

i) Proposed Acquisition of 6 property related companies for a total consideration of RM127,000,000 to be satisfied by a cash payment of RM18,400,000 and an issue of 46,000,000 new ordinary shares of RM1.00 each at an issue price of RM2.36 per share.

ii) Proposed Restricted issue of 35,500,000, 21,500,000 and 7,000,000 new ordinary shares of RM1.00 each to Seni Kembara Construction Sdn Bhd, Gempur Likas Sdn Bhd and Central Energy Sdn Bhd respectively at an issue price of RM1.30 per share.

The listing and quotation of the above 110 million new ordinary shares of RM 1.00 each on the Main Board of the Kuala Lumpur Stock Exchange is targeted for completion before the current financial year end.

10.
Seasonal or Cyclical Factors


The business of the Group is not subject to seasonal or cyclical fluctuation.
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NOTES TO THE ACCOUNTS:

11.
Issuances and Repayment of Debts and Equity Securities

 i.
On 30 June 1999, 21,500,000 new ordinary shares and 10,653,846 new ordinary shares were issued and allotted to Gempur Likas Sdn Bhd and Seni Kembara Construction Sdn Bhd respectively, and on the same day 30,000,000 new ordinary shares were simultaneously issued and allotted to the Vendors pursuant to the corporate exercise as reported previously.

ii. On 6 September 1999, a total of 16,000,000 new ordinary shares were issued and allotted to the Vendors pursuant to the abovementioned corporate exercise.  Concurrently, 24,846,154 and 7,000,000 new ordinary shares were also issued and allotted to Seni Kembara Construction Sdn Bhd and Central Energy Sdn. Bhd. respectively pursuant to the said corporate exercise.

12. 
Group Borrowings and Debt Securities


Total Group borrowings as at end of quarter are as follows  :-

Type of Borrowings
Secured

(RM’000)
Unsecured

(RM’000)
Total

(RM’000)

Short – Term 
24,474
-
24,474

Long – Term
58,145
-
58,145

13.   
Contingent Liabilities

The Group / Company has an amount of RM 932,908.65 being  claims by creditors but are disputed by the Group/Company.

14.    
Off Balance Sheet Financial Instruments

There are no financial instruments with off balance sheet risk as at the date of this report.

15.    
Material Litigation



Details of pending material litigation as per the Appendix 1 attached.

16.   
Segmental Reporting

The segmental information of the Group is analyzed by activity as follows  :- 



Turnover

As at 29.02.00

RM’000
Loss before

Interest and taxation

As at 29.02.00

RM’000
Total Assets

Employed

As at 29.02.00

RM’000

Plywood manufacturing and trading
667
(468)
24,896

Investment holding
-
(129)
10,954

Property Development
7,043
1,253
383,950


7,720
656
419,800

Interest Expenses

(1,792)



7,720
(1,136)
419,800

Segmental reporting by geographical area is not presented as the Group’s activities are predominantly in Malaysia.

17.  
Material Changes in the Quarterly Results compared to the results of the Preceding Quarter

Profit before taxation for the quarter under review is higher than the preceding quarter mainly due to the recognition of accrued profit on development properties.
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NOTES TO THE ACCOUNTS:

18.
Review of the Performance of the Company and its Principal Subsidiaries


Turnover and profit before taxation during the quarter under review was substantially contributed by the successful launch of its maiden property project, the Puncak Perdana township.


During the interval between the end of the financial period and the date of this report, no item, transactions or event of a material and unusual nature has arisen which, in the opinion of the Directors would substantially affect the results of the operations of the Group for the period under review.

19.
Prospects for the Current Financial Year


In view of the prevailing economic recovery of the country baring unforeseen circumstances, the Board of Directors is of the opinion that the Group will be able to achieve positive earnings growth.

20.
Variance of Actual Profit from Forecast Profit


This is not applicable to the Group.

21.
Dividend


No dividend has been proposed or declared for the year under review.

APPENDIX I

DETAILS OF PENDING MATERIAL  LITIGATION  AS AT 17TH APRIL 2000

CONSENT/SUMMARY JUDGMENT CASES  

No.
Name of Plantiff
Amount Claimed 

(RM)


Remarks/Status

1.
Talasco Insurance Sdn Bhd  -vs- U-Wood Sdn Bhd


126,357.00
Hearing held on 13/12/99. Summary judgement entered. 

Company has filed appeal.

IMPENDING SUMMONS CASES 

No.
Name of Plantiff
Amount Claimed 

(RM)


Remarks/Status

1.
CD Advertising Sdn Bhd –vs- Central Challenger (M) Sdn Bhd 


167,934.45


The solicitors are in the process of filing the Appearance and Defence. This case is fixed for mention on 19/5/2000. 

2.
CD Advertising Sdn Bhd –vs- Zuriat Watan Sdn Bhd


197,617.20
The solicitors are in the process of filing the Appearance and Defence. This case is fixed

for  mention on 19/5/2000. 


TOTAL
365,551.65
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